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4.12

4.13

4.14

SECURITY LEASING CORPORATION LIMITED

Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and the net amount is reported in the statement of financial
position only when there is a legally enforceable right to set off the recognised amounts and the Company
intends either to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

Foreign currency translation

Transactions in foreign currencies are accounted for in rupees at the rate of exchange prevailing on the
date of transaction. Monetary assets and liabilities in foreign currencies as at the balance sheet date are
expressed in rupees at rates of exchange prevailing on that date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transactions. Exchange gains and losses are included in income currently.

Related parties transactions

All transactions with related parties, if any, are recorded at an arm's length price except as defined in note
31

Provisions and contingencies

A Provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of obligation. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one item included in the same class of obligations may
be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The increase in the provision due to the passage of time is recognised as
interest expense.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recognised in the statement
of profit or loss unless the provision was originally recognised as part of cost of an asset.
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Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

Revenue recognition

Finance lease income

The Company follows the effective interest method in accounting for the recognition of lease income,
Under this method, the unearned lease income i.e. the excess of aggregate lease rentals and the
estimated residual value over the cost of the leased assets is deferred and taken to income over the term
of the lease, so as to produce a systematic return on the net investment in lease. Unrealised lease income
pertaining to non-performing leases is held in suspense account, where necessary, in accordance with the
requirements of the NBFC Regulations.

Processing, front-end and commitment fee and commission are recognized as income when such services
are provided.

Gain on termination of lease contracts and late payment charges are recognized as income when realised.

Operating lease income

Rental income from assets given under operating leases is recognized on an accrual basis.
Other Income
Income on term loans

Income on term loans is recognized using effective yield on a time proportionate basis. However, income
on non-performing loan receivables is recognized on receipt basis in accordance with the requirements of
the NBFC Regulations, 2008.

Mark-up / return on investments

Mark-up income on debt securities is recognised on time proportion basis using the effective yield on
Instruments.

Dividend income

Dividend income from investments is recognised when the Company's right to receive dividend is
established.

Interest income on bank deposits

Interest income on bank deposits is recognised on time proportion basis using the effective interest
method.
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SECURITY LEASING CORPORATION LIMITED

Taxation

Income tax comprises current and deferred tax. Income tax expense Is recognised in profit or loss account
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case, it is recognised in equity or other comprehensive income.

Current

Provision for current taxation is based on taxable income at the current rates of taxation after taking into
account available tax credits, rebates and tax losses, or minimum tax, whichever is higher. The charge for
the current tax is calculated using tax rates enacted or substantively enacted at the reporting date. The
charge for current tax also includes adjustments, where considered necessary, relating to prior years.

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences between
the carrying amount of assets and liabilities used for financial reporting purposes and the amounts used
for taxation purposes. Deferred tax is measured at the rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

A deferred tax asset is recognised only to the extent that the entity has sufficient taxable temporary
differences or their is convincing other evidence that the sufficient taxable profit will be available against
which the unused tax losses or unused tax credits can be utilized by the entity. Deferred tax assets are
reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax
benefit will be realised.

Dividend distribution

Dividend distribution to the Company's shareholders is recognized as a liability in the financial statements
for the period in which the dividend is approved by the shareholders.

Segmental reporting

A business segment is a distinguishable component of the Company that is engaged in providing an
individual product or service or a group of related products or services and that is subject to risk and
returns that are different from those of other business segments. As the risk and rate of return are
predominantly affected by difference in these products or services, the primary format for reporting
segment information is based on business segment.

Discontinued operations

A discontinued operation is a component of the Company'’s business that represents a separate major line
of business or geographical area of operations that has been disposed of or is held for sale. Classification
as a discontinued operation occurs on disposal or when the operation meets the criteria to be classified as
held for sale, if earlier. When an operation is classified as a discontinued operation, the comparative profit
and loss account is restated as if the operation had been discontinued from the start of the comparative
period.
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Non-current (or disposal groups comprising assets and liabilities) that are expected to be recovered
primarily through sale rather than through continuing use are classified as held for sale. Immediately
before classification as held for sale, the assets (or components of a disposal group) are remeasured in
accordance with the Company’s accounting policies. Thereafter generally the assets (or disposal group) are
measured at the lower of their carrying amount and fair value less cost to sell. Impairment losses on initial
classification as held for sale and subsequent gains or losses on remeasurement are recognized in profit or
loss. Gains are not recognized in excess of any cumulative impairment loss.

Prior period adjustment

As referred in note 6 to the financial statements, Company was previously classifying the property under
the head 'Property and Equipment' which was rented out instead of carrying the property under IAS 40 '
Investment Property'. As this invioves material reclassification so the above change has been accounted
for by restating the respective comparative head balances (as per below description) in accordance with
the requirement of IAS 40, IAS 1 "Presentation of Financial Statement" and IAS 8 “Accounting Policies,
Changes in Accounting Estimates and Errors”.

Following are the effects of the correction in the financial statements:

s f.:";:::lted Effect of prior  Restated
P period error amounts
----------------- Rupees in 000'--------=======-
Effects of prior period error on financial statements for the
year ended June 30, 2020
Restatement in Balance sheet
Property and equipment 61,661,517 (61,661,087) 430
Surplus on revaluation of fixed assets 19,651,843 1,346,628 20,998,471
Accumulated losses (384,586,860) (1,346,628)  (385,933,488)
Restatement in Statement of Changes
Surplus on revaluation of fixed assets 19,651,843 1,346,628 20,998,471
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2021 2020
Note @ seeese Rupees------- -
5 CASH AND BANK BALANCES
Cash in hand - -
Balance with State Bank of Pakistan in current account
-Local currency 29,569 29,569
Balances with other banks in:
-Current accounts 342,013 548,176
-Saving accounts | 5.1 16,484 16,484

388,066 594,229

5.1 These represent saving deposit accounts carrying mark-up at the rates ranging from 2.2% to 3.00%
(2020: 3.75% to 3.95%) per annum

2021 2020
-------- Rupees--------
6 SHORT TERM INVESTMENTS
At fair value through profit or loss
Ordinary shares of an unlisted public company 6.1 20,000,000 20,000,000
Less: Provision for impairment 6.2 (20,000,000) (20,000,000)
6.1 2021 2020 2021 ) 2020
(Number of shares) Name of investee company Cost Market value Cost Market value
2,000,000 2,000,000 First Pakistan Security Limited 20,000,000 - 20,000,000 -

6.2 The above provision for investments held are considered by the Company for the purpose of
determination of provisioning requirements.

7  SHORT TERM LOAN

Loan to other than related party- considered good 7.1 54,000,000 54,000,000
54,000,000 54,000,000

7.1 This represents the balance receivable against short term loan facilities provided to First Pakistan
Securities Limited. Since such loans are non-performing, markup accrual thereon has been suspended in
accordance with the requirements of Regulation 25 and Schedule XI of the NBFC Regulations, 2008. Since

the Company has filled a suit against the balance, and is confident for the recovery of the said amount
therfore the amount has been concidered good.

8  PREPAYMENTS AND OTHER RECEIVABLES

Prepayments 496,197 525,381
Other receivables 471,650 441,150
967,847 966,531
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2021 2020

Note @ = =-=------ Rupees--------
CURRENT MATURITY OF NON - CURRENT
ASSETS |
Net investment in finance leases 10 170,860,980 170,860,980

170,860,980 170,860,980

NET INVESTMENT IN FINANCE LEASES o
Non-performing exposure
Minimum lease payment receivable 294,068,632 294,068,632
Add: Residual value of leased assets 98,449,557 i 98,449,557
Gross investment in finance leases 392,518,189 392,518,189
Less: Income suspended 10.1 (52,249,428) (52,249,428)
Provision for potential lease and other losses 10.2 (169,407,781) (169,407,781)
Net investment in leases 170,860,980 170,860,980

Less: Current maturity shown under current asset

Income suspended

Balance at beginning of the year
Balance at end of the year

Provision for potential lease and other losses

_ (170,860,980) (170,860,980)

52,249,428 52,249,428
52,249,428 52,249,428

Balance at beginning of the year 169,407,781 142,865,578
Provision for the year - 26,542,203
Balance at end of the year 169,407,781 169,407,781
2021 2020 2019
Restated
-------- Rupees--------
PROPERTY AND EQUIPMENT - RESTATED
Property and equipment - owned 404 430 66,952,302
_ 404 430 66,952,302
COST -
Opening 34,070,065 139,712,640 139,712,640
Additions - - 3
Disposals (1,453,374) | (687,575) -
Transferred to investment property | - (104,955,000) -
32,616,691 34,070,065 139,712,640
ACCUMULATED DEPRECIATION
Opening 34,069,635 72,760,338 70,125,995
Depreciation charge - 2,644,827 2,634,343
On disposal (1,453,348) (665,494) -
Transferred to investment property - _(40,670,036) | J
32,616,287 34,069,635 72,760,338
Carrying value 404 430 66,952,302
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15
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2021 2020
Note = -~==-==-- Rupees--------
INVESTMENT PROPERTY
Cost
Opening 104,955,000 -
Addition = .
Transferred from owned property o B - 104,955,000
104,955,000 104,955,000
Accumulated depreciation
Opening 43,293,913 #
Charge for the year 2,623,877 2,623,877
Transferred from owned property - 40,670,036
45,917,790 43,293,913
CARRYING VALUE 59,037,210 61,661,087
RATE (%) _____25%  _ 25%
DEFERRED TAX ASSET
13.1 334,321,869 334,321,869

Amount shown in deffered taxation represents balances as at June 30, 2018. No further deffered tax
has been recognized during the period and shall be recorded in annual financial statements, if

applicable.

2021 2020
-------- Rupees-=======
ACCRUED AND OTHER LIABILITIES
Accrued expenses 10,929,412 5,564,111
Advance against leases 64,882,887 64,032,887
Unclaimed dividend 638,283 638,283
Other liabilities 10,480,339 12,449,985

86,930,921 82,685,266

CURRENT MATURITY OF NON- CURRENT LIABILITIES

Long term finances 16 381,849,346 356,298,351
Long term deposits 17 98,405,926 98,405,926
480,255, 2?__2__ 454,704,277
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16 LONG-TERM FINANCES - secured

Other than related party
Privately Placed SUKUKs 16.3
Long-term loans | 16.4

Less: Current maturity due but not paid
Privately Placed SUKUK
Long-term loans

Less: Current maturity shown under current liabilities
Privately Placed SUKUK
Long-term loans

Current maturity of long term finance

SECURITY LEASING CORPORATION LIMITED

2021 2020

230,201,666 225,498,618
151,647,680 148,807,887
381,849,346 374,306,505
381,849,346 374,306,505
213,281,250 182,812,500
140,116,486 122,432,102 I
353,397,736 305,244,602
16,920,469 30,468,750
11,531,141 20,584,999
28,451,610 51,053,749
381,849,346 356,298,351
- 18,008,154

16.1 In January 2012, in view of the difficult financial situation with no bright prospects of new funding in
form of direct equity or financing, the Company requested the lenders to modify the terms of the long
term finance by extending the repayment period from 4 years to 10 years with effect from February
2012. In order to reflect the impact of this extension in the tenure according to the Para 40 of
International Accounting Standard 9 - Financial Instruments, the Company has recomputed the
accounting effect on derecognition of all the financial liablities to record the gain and unwinding of the
related liabilities accordingly.

16.2 The amount of gain arisen due to difference between the existing carrying amount of original financial
liability and new financial liability recognised was recorded as income through both equity and Profit &
loss account. This amount is being amortized as unwinding of financial liability over the repayment

term.

16.3 Principal terms of SUKUKs

Particulars

From financial institutions

Privately placed
SUKUK-2

lease rentals receivable Mar-09  Jan-22
and related lease assets
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SECURITY LEASING CORPORATION LIMITED

16.4 Principal terms of Long -Term Loans

17

17.1

18

: - . Repayment period | | Profit rate per T Amount outstanding
s | sty [Rometsei] oot pr [[ ot

2021 2020
' % 20:
The Bank of Khyber Secured against property A0 Jan2 Zero % (2020 96,753,344 95,101,664
Zero%)

The Bank of Punjab  Secured against specific Zero % (2020:

lease rentals receivable  ppr.1g  Jan-22 Zero%) 38,527,297 37,721,427

and related lease assets
Soneri Bank Limited  Secured against specific Zero % (2020:

lease rentals receivable  Apr-10  Jan-22 Zero%) 16,367,039 15,984,776

and related lease assets

2021 2020
Note = ~  -=--e-e- Rupees--------
LONG-TERM DEPOSITS
Security deposits against leases 98,405,926 98,405,926
Less:Current maturity of security deposits 15 98,405,926 98,405,926
= -= E=-=

These represent interest free security deposits received against lease contracts and are
refundable/adjustable at the expiry/termination of the respective leases.

2021 2020
Note -==-----RUpees--==----
SHARE CAPITAL
Authorised capital
75,000,000 (2020: 75,000,000) ordinary shares 750,000,000 750,000,000
50,000,000 (2020: 50,000,000) preference __500,000,000 200,000,000

1,250,000,000  __1,250,000,000

Issued, subscribed and paid-up share capital

22,100,000 (2020: 22,100,000) ordinary shares
of Rs. 10 each fully paid in cash 221,000,000 221,000,000

14,200,000 (2020: 14,200,000) ordinary shares
of Rs. 10 each issued as fully paid bonus shares

142,000,000 142,000,000
363,000,000 363,000,000
Preference shares
7,502,775 (2020: 7,502,775) preference shares-
class A of Rs. 10 each fully paid in cash
18.2 _ 75,027,750 75,027,750

438,027,750 438,027,750
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2021 2020
-------- Number--------
18.1 Movement in number of shares
Ordinary shares
Number of the shares at beginning of the year 36,300,000 36,300,000
Issued during the year ol =
Number of the shares at end of the year _32:300,000 _ 36,300,000
Preference shares
Number of the shares at beginning of the year 7,502,775 7,502,775
Redeemed during the year L - =
Number of the shares at end of the year ) 7,502,775 7,502,775

18.2 The Company raised additional equity of Rs. 150 million through right issue of 15 million non-
convertible and non-cumulative preference shares - class A of Rs. 10 each in September 2003. These
preference shares carry preferred right to dividend computed @ 35% of profit after tax and statutory
reserves subject to a maximum profit of Rs. 40 million. The Company has the option to redeem these
shares after 12 months from the date of the issue. The preference shareholders have the right to
exercise the put option in tranches by giving three months advance notice as per the following

schedule:

Percentage of redemption Period to exercise put option
From To

3,750,000 shares (1st redemption) June-07 November-07

3,750,000 shares (2nd redemption) June-08 November-08

3,750,000 shares (3rd redemption) June-09 November-09

3,750,000 shares (4th redemption) June-10 November-10

18.3 Capital management policies and procedures

The Company’s objective for managing capital is to safeguard its ability to continue as a going concern
in order to continue providing returns to its shareholders. Further, the Company ensures to comply
with all the regulatory requirements regarding capital and its management. Capital requirements
applicable to the Company are set and regulated by the Securities and Exchange Commission of
Pakistan (SECP). These requirements are put in place to ensure sufficient solvency margins. The
Company manages its capital requirement by assessing its capital structure against the required capital
level on a reqular basis.

Note 2021 2020

The Company's capital consist of:

Issued, subscribed and paid-up share capital 438,027,750 438,027,750 |
Reserves (399,316,829) (384,586,860)

38,710,921 53,440,890
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Note 2021 2020
-------- Rupees--------
19 RESERVES
Capital reserve
Statutory reserves 19.1 181,867,005 181,867,005
Revenue reserve
Accumulated loss ___(581,183,834) (567,800,493)

(399,316,829) (385,933,488)

19.1 Movement in statutory reserves

Balance at beginning of the year 181,867,005 181,867,005
Balance at end of the year 181,867,005 181,867,005

Statutory reserve represents profit set aside to comply with the NBFC Regulations, 2008.

Note 2021 2020

20 SURPLUS ON REVALUATION OF FIXED ASSETS - RESTATED

Surplus on revaluation of fixed assets 20.1 32,721,543 32,721,543
Deferred tax liability recognised 20.2 (11,723,072) _ (11,723,072)

20,998,471 20,998,471 _

20.1 Reconciliation of surplus on revaluation of fixed assets

At the beginning of the year 32,721,543 32,721,543
At the end of the year 32,721,543 32,721,543

20.2 Deferred tax liability

At the beginning of the year 11,723,072 11,723,072
At the end of the year 11,723,072 11,723,072

21 CONTINGENCIES AND COMMITMENTS

21.1 There is no contingencies and commitments as at June 30, 2021 (2020: Nil)

2021 2020
Note “imnnes s IRUPBBET==axis
22 OTHER OPERATING INCOME
Income from other than financial assets 22.1 7,848,955 7,922,454
L 7,848,955 7,922 454
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2021 2020
Note ~ -===---- Rupees--------
22.1 Income from other than financial assets
Fees, commissions and other charges _531,755“ -
Gain/Loss on disposal of property and equipment 30,460 -
Rental income 7,286,740 l 7,922,454
3 7,848,955 7,922,454
23 ADMINISTRATIVE AND SELLING EXPENSES
Salaries, allowances and benefits 3,637,584 4,307,880
Directors' remuneration 23.1 60,000 108,000
Telephone and fax 99,439 93,040
Postage and courier 6,833 5,847
Electricity 164,337 221,947
Office maintenance 1,077,046 1,046,755
Software maintenance 231,405 129,470
Insurance - 1,039
Canteen | 64,100 120,077
Traveling and conveyance 5,100 13,530
Advertisement 28,800 61,406
Printing and stationery 45,805 122,875
Central depository 2,374 55,122
Fees and subscription 252,365 389,144
Legal and professional 2,319,751 628,770
Auditors' remunerations 23.2 359,661 331,108
Depreciation 12 2,623,877 2,634,343
Rent, rates and taxes 802,489 831,637

11,780,966 11,101,990

—
=)

23.1 This represents remuneration paid to the non-executive directors of the Company for attending
meetings of the Board and Board's committees. -

23.2 Auditors' remuneration

Annual audit 326,965 298,278
Out-of-pocket expenses 32,696 32,830
359,661 331,108

24 FINANCE COSTS

Short term finance 1,119,855 1,222,006
1,119,855 1,222,006
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Income tax
Current

The tax charge for the current year represents minimum charge at 1 % of gross income under section 113
of the Income Tax Ordinance, 2001

Assessments of the Company have been finalized upto the tax year 2018. Returns are deemed to be an
assessment order passed by the Commissioner of Income Tax under section 120 of Income Tax Ordinance,
2001.The said returns have so far not been selected for audit by the tax department.

Effective tax rate reconciliation

Numerical reconciliation between the average tax rate and the applicable tax rate has not been presented
as provision for current year income tax has been made under section 113 of the Income Tax Ordinance,
2001 related to minimum tax. The Company's tax computation gives rise to a tax loss due to unabsorbed
tax depreciation.

2021 2020
-------- Rupees--------
(LOSS) PER SHARE - basic and diluted
(loss) for the year from continuing operations (13,383,341) (44,079,377)
(loss) attributable to ordinary shareholders (13,383,341) (44,079,377)
------ Numbers------
Number of ordinary shares issued and subscribed 36,300,000 36,300,000
-------- Rupees--------
Loss per share from continuing operations (0.37) (1.21)
Earnings per share from discontinue operations _ - -
(loss) per share (0.37) (1.21)

Earning / (loss) per share has been calculated by dividing profit/ (loss) for the year attributable to the
ordinary shareholders outstanding at the period end by the weighted average number of shares
outstanding during the year.

Diluted earnings per share

There is no dilution effect on the basic earning per share of the Company as the Company has no
convertible dilutive potential ordinary shares outstanding on June 30, 2021.
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CASH AND CASH EQUIVALENTS

Cash and Bank balances

SEGMENT INFORMATION

SECURITY LEASING CORPORATION LIMITED

2021 2020
-------- Rupees--------
388,066 594,229

The primary sources of revenue segments are Finance Lease ,Musharika business and Capital Market
Operations. based on the nature of business and related risk associated with each type of business
segment. Other operations, which are not deemed by the management to be sufficiently significant to

disclose as separate items are reported under Others.

Segment assets and liabilities included all assets and liabilities related to the segment and relevant
proportion of the assets and liabilities allocated to the segment on reasonable basis.

Segment revenue and expenses included all revenue and expenses related to the segment and relevant
proportion of the revenue and expenses allocated to the segment on reasonable basis.

Segment revenues

Segment result
Unallocated cost
Finance cost

Administrative and selling exp

* Unwinding of financial liability
Loss before income tax
Income tax expense/ credit
Loss for the year

~ Other information

Segment assets
Unallocated assets
Total assets

Segment liabilities
Unallocated liabilities
Total liabilities

Net assets |
Capital expenditure

- June 30, 2021 |
Finance Rental Musharika  Others Total
lease ~ Income B

----------------------- Rupees -----=--=====a~emnence-

- 7,286,740 - 562,215 7,848,955
(2,703,458) 6,352,614 - 562,215 4,211,371
| - - - - (1,119,855)
(9,077,508) 934,126 - - (8,143,382)

- - - - __{906,758)

- - - - (5,958,624)
170,860,980 59,037,614 - - 229,898,594

- - - - 396,996,991

170,860,980 59,037,614 - - 626,895,585
567,186,193 - - s 567,186,193
567,186,193 - - - __ 567,186,193

- - . s 59,709,392
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June 30, 2020

e ——— —— e

Finance  Rental Musharika Others Total
lease Income LA
----------------------- RUpEES ==-====vrummmmmpimn=cne

Segment revenues - 7922454 - - 7,922,454
Segment result (20.707.697) 6780068 - - (22927,629)
Unallocated cost ' |
Finance cost | - - - - - (1,222,006)
Administrative and selling exp | - . - - (6,794,110)
Unwinding of financial liability E - - - (13,135,632)
Loss before income tax - - - - (44,079,377)
Income tax expense/ credit - - - - -
Loss for the year - - - - - (44,079,377)
Other information : | o
‘Segment assets - | ’ 170,860,980 61,661,517 . | - 232,542,497
Unallocated assets - - - = 395,967,933
Total assets 170,860,980 61,661,517 : - 628,490,430
Segment liabilities 555,397,697 - - . 555,397,697
Unallocated liabilities _
Total liabilities 555,397,697 - - - 555,397,697
Net assets - - - -

73,002,733

- Capital expenditure | o - s =

The Company is primarily exposed to credit risk, liquidity risk and market risk. The Company has designed
and implemented a framework of controls to identify, monitor and manage these risks as follows:

Credit risk

Credit risk is the risk that one party to financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. Concentration of credit risk arises when a number of counter parties
are engaged in similar business activities or have similar economic features that would cause their ability to
meet contractual obligations to be similarly effected by changes in economics, political and other

conditions. Concentration of credit risk indicate the relative sensitivity of the Company's performance to

developments affecting a particular industry.

The Company manages its credit risk by monitoring credit exposure, limiting transaction with specific
counter party and continually assessing the credit worthiness of counter parties. Management considers
that all the financial assets that are neither past due nor impaired are of good credit quality. The maximum

exposure of the Company to credit risk at reporting date without taking account any collateral held or other
credit enhancements is as follows:

| 2021 2020
Note- = --—------ Rupees--------

Classes of financial assets - carrying value
Cash and cash equivalent
Cash and bank balances 5 388,066 594,229
Loans and receivables |
Short term loan | 7 54,000,000 54,000,000
Long-term deposits 494,500 504,500
Net investment in finance leases 9 170,860,980 _ 170,860,980

- - 225,743,546 225,959,709
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29.1 The credit risk to cash and cash equivalent is negligible, since the counter parties are reputable banks with
high quality external credit rating.

29.2 Loans and receivables of the Company are secured by collaterals that are disclosed in their relevant notes.

29.3 The Company manages concentration of credit risk exposure through diversification of activities to avoid
undue concentrations of risks with individuals, groups of specific industry segment. An analysis by class of
business of the Company's net investments in finance leases, hire purchase contracts, investment and
other financial assets is given below:

Sector 2021 2020
Rupees % Rupees %

Textile 80,348,130 24.72 80,348,130 24.72
Construction 25,999,520 8.00 25,999,520 8.00
Transport and communication 91,331,677 28.10 91,331,677 28.10
Oil and gas 772,848 0.24 772,848 0.24
Food and beverages 15,050,210 4.63 15,050,210 4.63
Engineering 22,915,221 7.05 22,915,221 7.05
Consumer leases 5,108,238 1.57 5,108,238 1.57
Health care 10,002,197 3.08 10,002,197 3.08
Travel and tourism 2,808,087 0.86 2,808,087 - 0.86
Pharmaceutical 425,209 0.13 425,209 0.13
Advertisement 572,569 0.18 572,569 0.18
Auto and allied 3,308,314 1.02 3,308,314 1.02
Publications - 9,988,159 3.07 9,988,159 3.07
Glass and ceramics - 8,675,504 2.67 8,675,504 2.67
Others - 47,665,910 14.67 47,665,910 14.67
Total 324,971,793 100 324,971,793 100

29.4 Analysis of financial assets that are past due:

Total ""af's and Net investment in finance lease Operatiing lease
receivables _ receivables

Gross carrying amount assesswunnuinsininiisnessis RUDOCS scsosuissisarsasssvasnasss
Not past due 61,593,079 - 61,593,079
Past due by more than 30 days but
not more than 180 days
Past due by more than 180 days but
not more than 360 days 5
Past due by more than 360 298,675,682 20,000,000 278,675,682

360,268,761 20,000,000 340,268,761
Impairment loss on
Past due by more than 180 days - -
Past due by more than 180 days but
not more than 360 days
Past due by more than 360 days __ 189,407,781 20,000,000 _ 169,407,781 -
Total impairment loss 189,407,781 20,000,000 - - - 169,407,781 - -
Net carrying amount 170,860,980 - - - - 170,860,980 - .
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29.5 Financial assets that are past due and impaired are disclosed in notes . Impairment is determined after
considering the forced sale value of the collateral held.

29.6 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as
they fall due. Liquidity risk arises because of the possibility that the Company could be required to pay its
liabilities earlier than expected or difficulties in raising funds to meet commitments associated with financial

liabilities as they fall due. The Company's approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The
following are the contractual maturities of financial liabilities, including interest payments and excluding

impact of netting agreements:

2021
Within 6 month 6 month to 1 year One to five years Over five years Total
I — Rupees
Financial Assets
Cash and cash equivalent 388,066 - . - 388,066
Loans and receivables 54,000,000 - . - 54,000,000
Lease receivables 340,268,761 - - - 340,268,761
394,656,827 - - - 394,656,827
Financial liabilities
Accrued and other liabilities 86,930,921 - - - 86,930,921
Long -term finances 381,849,346 - - 381,849,346
Long-term deposits 98,405,926 - - - 98,405,926
567,186,193 - . . 567,186,193
(172,529,366) - - - _ ) - 172,529,366
2020
Within 6 month 6 month to 1 year One to five years Over five years Total
AR LA R R R E R NN AR RN R RN RN L] rR“FEESu L LR R LR R LR R R R SRR R RN
Financial Assets
Cash and cash equivalent 594,229 - - - 394,229
Loans and receivables 54,000,000 : ? : 54,000,000
Lease receivables 340,268,761 - - _ . 340,268,761
394,862,990 - - - 394,862,990
Financial liabilities
Accrued and other liabilities 82,685,266 - - - 82,685,266
.ong -term finances 254,190,853 51,053,749 69,061,903 - 374,306,505
Long-term deposits 98,405,926 - - . 98,405,926
435,282,045 51,053,749 69,061,903 . 555397697
(40,419,055) (51,053749) - (69,061,903 : 160,534,707
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Market risk
Market risk is the risk that the value of a financial instruments will fluctuate as a result of changes in
interest rates or market prices due to a change in credit rating of the issuer of the instrument, change in
market sentiments, speculative activities, activities, supply and demand of securities and liquidity in the
market. The Company is not exposed to currency risk as it is not involved in foreign currency transactions.
However, it is exposed to interest rate risk and market price risk.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Due to restructuring of the long & short term borrowings the
Company, the rate of markup is now zero percent for the next 12 months and therefore,the Company is
exposed to changes in market interest rates only for net investment in lease.
Cash flow sensitivity analysis for variable rate instruments
Due to restructuring of the long & short term borrowings of the Company, the rate of markup is now zero
percent for the next 12 months and therefore, the sensitivity analysis is not performed.
FAIR VALUE OF FINANCIAL ASSETS
The fair value of all other financial assets and financial liabilities is estimated to approximate their carrying
value.
TRANSACTIONS WITH RELATED PARTIES
The related parties of the Company include staff provident fund, staff gratuity fund, directors, key
management personnel and companies in which directors are common or a director hold office.
Transactions with directors and key management personnel are disclosed in their relevant notes.
Transactions with other related parties and the balances outstanding at the year end are given below:
2021 2020
. .. Description of Total value of Total value of
Name of related pa Nature of relationshi _ _ .
party P transaction transaction transaction
.......... o RUPCCS..ersarsass
Azim Azafar Director Director Fee - 18,000
M. Riaz Khokhar Director Director Fee 12,000 24,000
Ghulam Raza Dahraj Director Director Fee 12,000 12,000
M.Sharif Khawaja Director Director Fee 12,000 24,000
Javed Haleem Director Director Fee 12,000 6,000
Ramzan Behrani Director Director Fee 12,000 24,000
Various Executives E.O.B.I 15,600 9,360
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32 NUMBER OF EMPLOYEES

The number of employees as at year end are 6 (2020: 6) and average number of employees during are 7
(2020: 7).

33 CORRESPONDING FIGRUES

Corresponding figures have been rearranged and reclassified, where necessary, for the purpose of
comparision. However no significant reclassification has been made.

34 DATE OF AUTHORIZATION

These financial statements were authorized for issue on September 28, 2021 by the Board of Directors of

the Company.
.--"'f‘. '

MS.FARAH AZEEM MUHAMMAD FAROOQ M.RIAZ KHOKHAR
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER CHAIRMAN
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FORM OF PROXY
I/'We of

being a member of Security Leasing Corporation Limited do hereby appoint

of B or failing him/her
_ _ of or failing him/her
L of ___or failing him/her

to be proxy and to vote for me ét the Annual General Meeting of the Company to be held on
October 27, 2021, at 9:00 a.m. and at any adjournment thereof in the same manner as [/we

would vote if personally present at such meeting.

Signed this day of 20
_ | Rupees 5/-
Signature: Revenue Stamp
Address: _ _ —
Total Shares Held: ~ Folio/CDC A/c. No.:
Holder of Share Nos. From: To
Witnesses:
Signature: Signature:
Name: Name:
NIC #: NIC #
Address: Address:
NOTE:

I Signature should agree with specimen registered with the company.

2. Proxy to be valid must be deposited with the Company at its registered office not less than forty-eight hours
before the meeting.

3. Proxy need not be a member.

For CDC Account Holders/Corporate Entities

[n addition to the above the following have to be met;

) the proxy form shall be witnessed by the two persons whose names, addresses and CNIC numbers shall
be mentioned on the form.

i) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furnished with
the proxy form.

iii) The proxy shall produce his/her original CNIC or passport at the time of the Meeting.

1v) In case of corporate entity, the Board of Directors’ resolution/power of attorney with
specimen signature shall be submitted (unless it has provided earlier) alongwith proxy
form of the Company.
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